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Indcpcndent Auditor's [Report

Board ot Directors
Tallyn’s Reach Metropolitan District No, 3

Arapahoe County, Colorado

Report on the Financial Statements

We have audited the accompanying financial sratements of the gavernmental activitice and cach
major fund of Tallyn's Reach Metraoolitan Distric: No. 3 (the “Distric’”) as of and for the year ended
December 31, 2020, and Lhe relaled noles Lo the linancial slalemeants, which colleclively campr se
the District's basic financial stazements, as listec in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparstion and fair presertation o* these financial statements
in zecordance wilh accounling principles generally acceoled in the Uniled Slales of America; Lhis
includes the design, implementation, and maintenance of interna |contro| re evant o the preparation
ard fair presentation of financial staternents that are free rom material misstatement, whether due
to fraud or serror,

Auditor’'s Responsibility

Our responsibility is to exp-ess an opinion o1 these financ al statements based on our audit, We
condugled our audil in accordance wilh audiling slandards general accepled in Ihe Uniled Slales
of America, Those standards require that we plan and perform the audit to obtain rcasenabie
assirance abolt whethe- the financial statements are free from material missiatement.

An audit involves pcrforming precedurce 1o abtain audit evidence about the amounts and
disclosures in the financial statements, The procedures sejected depend on the auditor's judgmens,
including the assessment of Lhe risks of malerial miss.a.aement of Lhe firancial slalemenls, whealher
due to fraud or crror. In making thosc risk asscssments, the auditor considers internal contro|
relevant to the entity’s pre paration and fa r presentation of the financia|staternents in order to design
avdil procedures Lhal are appropriale ir L1ne circumslances, hul nol lor hea purpose ol expressing
ar opinion on the cffcctivencss of te cntity’s internal control, Accordingly, we cxpress no such
opinion, An audit also includes evaluating the appropriateness of accounting policies used anc the
reasonahleness o” significanl zecounling esl males made by managemenl, as well as evahaling
the overall presentat on of the financial statements,

We believe the aud t evidence we have obtained is sufficient and approptiate to provide a basis for
our audit opinior,

N



Opinion

In our opinion, the fnancial statcments referred to abave present fairly, i1 allmaterial regpects, the
respective financial position of the governmental activities and each major fund of Tallyn's Reach
Melropolilan Dislricl No. 3 &s of December 31, 2020, and lhe respeclive changes in Ihe linancial
position and the respective budgetary comparisen far the gereral fund for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Managemenl has amilled Ihe managemenl’s discussion and analysis thal accounling principles
gencrally accepied in the United States of Anrcrica require to be presented to supplentcnt the basic
tinancial staternents. Such missing information, akthough not a part of the basic financialstatements,
is required by lhe Governmenlal Accourling S.andards Board, who considers i. lo be an essentlial
part of financial reporting for placing the basic financial statements in an appropriate operational,
econemic, or historical cotex.. Our oginiens on the basic financial statements are not attected by
thig missing information,

Our audit was conducted for the ourpcse of forming an opinion on the financial statemen:s tha:
collectively camprise the District's financial stazarents as a whole, The supplementary information
as listed in the table of conten:s is presented for the purposes of legal compiarce and additional
aralys s and is nol & required par. of lhe bas ¢ linancizl slalements, 1he supplemerlary inlomalion
ig the -ceponsibility o® management and was derived from and rclates circctly to the uncerlying
accounting and other recorcs used to prepare the basic financial stazements, Such information has
been subjeclen o IFe zudiling proceduras applied in the audi. of lhe basic linancial slalemenls and
ccrtain additional procedures, includirg comparing and ~cconciing such infarmation directly to the
urderlying accounting and ot1er records used to prepare the basic financia| statements or to the
besic finarcial slalements Lhersalvas, and olher addilionz| procedures in accordance wilh avdiling
standards gencrally accepted in the United States of America, In our opinion, the supplementary
informalion is fainy stated in all material respects in reation to the financia| statemenis as a whole,

Sincerely,

ﬁf%ﬁ LS

WIpTll LLP
May 4, 2021
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TALLYN’S REACH METRO DISTRICT NO., 3
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

ASSETS
Investmen:s - Resfricted
Ruceivable - Couny Tressurer
Praperty Taxes Receivable
Duc [rom Olher Governirenl
Total Aszets

DEFERRED OUTFLOWS OF RESOURCES

Losz on Refurling
Total Deferred Ouflaws o° Resaurces

LIABILITIES
Accourits Payable
Accrued Inleresl Payakly
Nancurret Liabil ties:
Duc Wilhin One Year
Due in Mare Than One Yesr
I olal Liabililies

DEFERRED INFLOWS OF RESOURCES
Praperty Tax Revenue
Total Defered Inflows of Rescurces

NET POS|TION
Reslrcled lor:
Nebi Service
Unreslricled

I olal Nel Posilion

Ses accempanying Netes to Basic Financial Statements.

Govemmen.al
Activities

5 23.535
17.520
3,625,071
3.u00

3,669,126

3,095,172

3,085.172
2.000
74.022

1,015,000
43.490.333

44,581.355

3,625.071

—_—

3,625,071

23,530
(41,465.663)

5 (41,442.128)
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TALLYN’S REACH METRO DISTRICT NO., 3

BALANCE SHEET
GOVERNMENTAL FUND
DECEMBER 31, 2020

ASSETS

Investmerts - Restricled

Recaivable - Counly ~reasurer

Property Taxes Receivable

Dua Irarm Qlhar Governimerl.
Total Aszefs

LIABILITIES, DEFERRED INFLOWS OF RESOLURCES,
AND FUND BALANCES

LIAEILITIES
Accounts Payable
Total Liabilities

DEFERRED INFLOWS QF RESOURCES
Praperly Tax Revernug
Total Nefered Inflows of Rescurces

FUND BALANCE
Roeslicled for:
Debi Service
Total Mund Balance

Amountls raparled “or gavaramesrlal eclvilies in Lhe slalsmant ol nel
position are different because:

| ong-term Jiaaijities, ingjucing bonds payable, are nol cue and payabje in -he
curenl period anc, lherelare, are fol recorded as liabiflics ir he 'unds

Lass an Re‘unding

Londs Pavable

Accrued Bond |nte-est Payaole

Net Pos tion of Goverrmenta| Activities

Ses accempanying Netes to Basic Financial Statements.
()

General
Fund

3
2
5.071
3.000

w

O <N
c

AN W

2
1
3,67

$ 3669120

S 2.000

2,000

3,625.071

3,676,071

12.058

42,055

3,096,172
(44,505,333)
(71.022)

$ (11,112.128)




TALLYN’S REACH METRO DISTRICT NO., 3

GOVERNMENTAL FUND
YEAR ENDED DECEMBER 31, 2020

REVENUES
Property Taxes
Specific Ownerskip Taxes
Ns. Investmerl Inscrre
| oar Issuance - 2020A
Loar lssuance 20208
Total Revenues

EXPENDITURES

Ccun.y Ircasurers' | ce

Paying Agen: Fees

Bond Intc-est - Series 2012

Bond |nte-ast - Series 2013

Bond Inte-est - Series 2016A

Bond Inle-asl - Series 2019

Rond Prircipal - Series 2016A

Bond Prircipal - Series 2019

Ccst of Issuance

Loar Funding - Excrow Faymerl
Tota| Experditures

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES

NET CHANGE [N FUND BALANCE
Fund Balance - Beg nning of Year

FUND BALANCE - END OF YEAR

Ses accempanying Netes to Basic Financial Statements.

~—

STATEMENT OF REVENUES, EXPENDITURES. AND CHANGES IN FUND BALANCE

General
Fund

g

3,580,717
253,778
20.091
7,645,000
16,030.000

27,529,783

53, (36
6,700
144,54/
373,311
520,628
205.950
2,139.000
280.000
261,675

25,357.628

29,433,206

(1,903.823)

(1,903.223)

1,915.978

5

42.065




TALLYN’S REACH METRO DISTRICT NO. 3

RECONCIUATION OF THE STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE OF THE GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2020

Nel Change in | und 3alance - Governmen.al | wne

Amounts reparted “or caveramertal activ tics in the statenrcnt of act vities are
different because:

Tha issLarcy ol leng-ler< dekl (8.g., bonds, lsasas) provides cu-rent li1acial resaurces
to governmental funds, waile the repaymen: of the principal of long-<erm deot consumes
the currenl linancizl resources ol governrmenlal lurkds. Neilher Lransac.dor, however. has
any effect nn net position, Also, goverrments| flinds repor: the efeat a* premiums,
discoun.s, ard similar ilems when debl is lirsl isguec, whereas hese amounls are
deferred and amart zed ir 1he stazemen: of activities, The net effect of these differences
11 the treatmen: of Icng-ter™ dekl anc rclated liems I as follows:

Refunding Principal Faymert

Loan lgsuance

Losz on Refunding - 2020A & 2020B Loans

Rer-oval a” Prior lssuance Loss on Relurding - 2012 & 2013 Bards
Rer-oval @” Prigr Issuance Bond Premium - 212 Bonds
Bond Prircipal Paymerl - 2018A Bonds

Bond P-ircipal Payment - 2019 Bards

AmMorlical cn @’ Bond Premium - 2019 Bonds

Arptizat cn o Lass or Refundirg - 2020A 8 20203 Loans
Accrued [nterest - 201618 Bonds

Accrued |nterest on Bonds - Change ir Liaki|ity

Chargje in \let Position of Goverimenta| Activities

Ses accempanying Netes to Basic Financial Statements.
(v)

$  (1.203,923)

22,230,0C0
(23.675,0C0)
3,504,913
(413,798)
36,514
2,139,000
280,000
90,417
(409,721)
(380,119)
70,279

$

1,568,542




TALLYN’S REACH METRO DISTRICT NO., 3
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL

YEAR ENDED DECEMEER 31, 2020

Variance wil»

F nal 2_cce:
Criginal Fi~zl Actual Positive
Tudgel N.oce. A purils (Negal ve)
REVENLUES
[P-ope-dy Taxes $ 2081108 ¥ 3081108 5 358071/ 3 {r\1)
Soecific Owne-ship Taxss 251,448 251,448 253,778 2,330
Neat Investimant Income 90.000 86.552 20,081 (66.146")
Loan lzsuance - 2020A - 7,645,000 7,645,000 -
I oan [s3nance 20200 - * 6,030,000 16,030,000 -
To.al Revenues 3.922,508 27,594,158 27,529,283 (64,875)
EXFPENDITURES
County Treasurers' Fee 53,728 53.740 83736 4
Paying Angenl Focs 8500 3,500 6,700 1.800
Bond Interest - Sa- as 2012 289.093 148,000 44,547 453
Bond Interest - Se‘iea 2013 /16.581 3¢5.000 373,31 1.600
Bond Interest - Saries 2016A 501,702 521,000 520,628 372
Bond Inlerest - Series 2019 295 950 795 850 7295,95C -
Borkd =ri~clpal - Serles 2012 400.000 - - -
Bord =r ~cifal - Se-ies 2013 105.000 - - -
Borkd =r ~cipal - Series 2016A “.239.862 2,1¢0.000 2,°39,CCC 1,000
Bond =2r ~cipa] - Seins 2018 280.000 280,000 780,000 -
Cest of [ssuance - 265 DOO 267 615 3.325
L=on Funding - Esc-ow Paymant - 25,753 M6 25,3567 ,62¢ 96,37
Miscolla-cous 2,000 2.000 - 2,000
To.a Mxpendilures 3,922.606 79,540 136 28.433,206 106,930
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES - (7.945,978) (1,903,923} 42,055
F_~¢ Balance - Beginning of Year 1,617.511 ©,9/5.9/8 1.915.974 -
FLIND BALANCE . EN} OF YEAR $ 1,61/.511 £ - S 12,064 i 12,055

Ses accompanying Notes to Basic Financial Statements.

(4)



NOTE 1

NOTE 2

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Tallyn's Reach Metro District No. 3 (the District), was organized on November 6, 1998, as a
quasi-irunicipal organization cstablisked under the State of Cobrado Special D strict Act,
The Distrct was established to provide water, streel. traffic and safety control. television
relay and ranslator, fransportation, parks and -ecreation and sanitaton improvements that
bencfit the ctizeng of tae District. At the time of formation, Tallyn's Reach Mectropalizan
District No. “ (District No. 1) and the Tallyn's Reach Metrocoitan District No. 2 (District No. 2)
were also lomned. All lhree d slricls are governec by he same Service Plan, which provides
that District No. 1 is tha *Operating District” and the District and District No, 2 are the “Taxing
Districts’. The Taxirg Disticts are to provide funding to the Operating Disrict for the
gonslruclion, aperalion, and mainlenange ol varous public improvemenls and lhe Operaling
District iz cxpected to manage suck constructian, opcration and maintenance, During 2018,
the District and District No. 2 formed Tallyn's Reach Autharity to perform the duties and
obligations of lhe Operaling Dislricl, Subsequenlly, all conlracls and agreamenls were
modificd sach that all responsibilitics and aaligations of Tallyn’'s Reach Metropolitan District
No. 1 were assigned 1o Tallyn's Reach Authority and Tallyn's Reach Metropolitan District
No. 1 was subsequently dissolved. The District's prirary revanues are property taxes, The
District is governed by an elected Board of Directors.

As required by accounting principles gencrally accepted in the Unitec Siates of Amcrica
(U.S. GAAP), these financial statements present the actvities of the District, which is legally
sepdrate and financially independent ot other state and cal governmen:s, The District
follows the Govemmental Accounting Standards Board (GASB) pronouncemerts, waich
provide gdidance faor determining which governmenta|activities, organizations and funct ons
should be ingluded wilhin lhe [inancia| reporling enlily, GASRE sels lorlk |he [nancia|
accountability of a goverimental organization's epctaed gaverning body as the bas ¢ criterian
for includ ng & possible component governmenta| organizalion in a primary govemment's
legal enlily, Financial actaunlabilily includes, bul is nol limiled la, ppoinlment ol a voling
majarity of e organization’s governing body. abilty to impasc itz will or the organizaton, a
potential for the organizatior to provide specitic financial benetits or burdens and fiscal
dependancy, The pronauncemanls ako require including a possible componenl anil il il
would be mislcading to exclude it,

The District is not financially accountable for any other organizatior, The District has no
component un ts as defined by the GASB,

The District has no cmployccs and all opcrations and adm nistrative functions arc
contracted.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Ihe accounling polcies of lhe lallyn's Reach Melropollan Dislricl Na, 3 (lhe Disl-icl),
located in Arapahoc County. Colorado, caonfomm to the US, GAAP as applicablc to
govemnmental urits, The GASB is the accepted standard setting body tor estabishing
govemmenldl accounling &nd linancia | reporling principlkes, The more significant accounling
policics af the District are described as follows:

(7)



NOTE 2

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

; wid 1 Fund Fi ials

The accompanyirg inancial slalements are presenled paer GASBE Slalemenl No, 34, Special
Furposc Governments.

The gavernment-wide financial statements (i.e. the governmental fund baknce
sheet/statemert of net positior and the governmental fund satement of reverues,
expandilures, and changes in fund bakince/slalemenl of aclivilies) repar. informalion on all
of thc govemmental activitice of the District, The statcmert of net pasition rcports all
financial and capital resources of the District. The difference between the (a) assets and
deferrad oulllows of ~espurces and Lhe (h) liabililies and delerred inllows of resaurces of he
District is reported as nct pos tion. The statement of activiiics demonstrates the degree to
which expenditures/expenses of the govemmental funds are supported by general
revenues. For Ine masl parl, Ihe ellecl ol inledfund aclivily has been removed [-om Ihese
statemrerts.

The slalemanl of aclivilies demonslrales Lhe degree lo which the direc. and indirecl
expenses of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly idertifiable wit1 a specific function or segmen:. Program revenues
include 1) charges lo cuslomers or appicanits w1o purchase, use or direclly benelil from
goods, services, or privileges provided by a given function or segment and 2) grants and
conlrbulions lhal are reslricled lo meeling lhe aperalional or capilal requiremenls ol a
particular function ar segmant, Taxes and other iterms not properly inclu¢ed among pragram
revenues are reported instead as generajrevendes,

Measurement Focus, Basls of Accountlng, and Flnanclal Statement Presentation

The gavernmeni-wide financial statements are reported using the ecanomic resources
measuremenl locus and he acc-ual basis ol accounling, Revenues are recorded when
earned and expenses are recorded when a liagifty is incurrad, regarcless of the timing of
the related cash flows, Propety taxes are recognized as revenues in the year for which they
are rollecled,

Cavernmend| u1d financial statemrents are reported using the current financial resow rces
reasLramenl ‘ocus and Ltha modified accrualbasis ol accounling , Revenues are recogniced
as soan as they arc both measurabic and available. Revenues arc cansidered to be
availagle when they are collectible with n the cumrent period or soon enough thereafter to
pay liabilities of the currant periad, For this purpnse. the District considers revenues to be
availaale if they are collected within 60 days of the end of the current fiscal perioc. The
material sources of revenue subject o accrual are property taxes and interest,
Cxpenditures, other than interest an ongdcm abligations, arc recarded when the |ability is
incurred or the |ong-te ™ obligation s paid,

The District reparts the following major govermnmenta | fund:
Genera| Fund — The Genera| Fund is usec to accaunt for a|| finangia| resources that are

rastrictec¢. comrmittec or assigned to expenditures far principal, irterest and othar debt
related costs.

()



NOTE 2

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets

Budgels are adopled on & non-U.S, GAAP hasis lor Lhe govarmmaeanlal lunds. b zccordance
with thc Statc Budge: Law of Colaradoe, the District's Board of Dircctors halds public
hearings in lhe [all ol eact year lo approve lhe budgel and approprale lhe lunds lor 1ne
ensuing vear, The District's Board of Directars can modify the budget by line item within tne
total app-opriation without notification. The appropriaton can only be madifie¢ uaoon
camplelion al nolificalion and publicalion requirements. The hudgel includes paca lund on
ite bagis of accounting unlcss atherwise indicated, The appropriation is at the total fund
expendilures level and lapses at year-end.

The District amendecd ts budgcet for the year ended December 31, 2020.

itign Fair Value of Financial Instruments

The District's ﬁrnnmal instruments includc cash and cash cguivalents and accounts
receivable. The District estimates that the fair value of all financial instruments at
December 31. 2020, does nol differ malenally [rom Lhe aggregale carrying vales al ils
financial instrumcns recorded in the accompanying baknce sheet. The carrying amount of
these financial instruments approximates fair value because of the short maturity of these
ingtruments,

Deposits and nvestments

The District's cash and cash equivalants are ¢onsidered to aa cash on hard and short term
investments with maturitics of threec months ar less from the date of acquisition, hvestmients
lor The governmenl are reporled al [air value,

The District follows the practice of poolng cash and investments of a|| funds to maximize
inveslmenl earnings, Excepl when required by lrusl or olher agreemenls, all cash is
deposied to and disbursed from a minimum number of ban< accounts, Cash in cxcess of
immeciate operating requirements is pooled for deposit and investment Slexibility,
Irveslmenl earnings are dllocaled periodically lo lhe parligipaling lunds based upon each
fund’'s averagc cquity balance in the total cash,

Estimates
The preparation of these Gnancial statements in canfomity with U5, GAAP requires the

District managerment to make estimates and assumptions that affect certain reported
amounts and disclosures, Accordingly, actua|rasults could differ from those estimates,

Deferred Outflows/|nflows of Resources

Ir accilion Lo assels, lhe slalemeanl ol linancial posilion will somelimas reporl a secarale
scction for deferred outflows of resources, This scparatc financia| statcrment clerent,
deferred oulllows ol resources, represenls a consumplion of nel posilion lhal applies lo &
future period(s) and so Wil not be recognized as an outflow of resources
(expense/expenditure) until then, The District has one item that quajfies for reparirg in this

calegory,



TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Referred Qutflowsfnflows of Resources (Gontinued)

This ilem is Lhe dalemread loss on relunding reporled in Lhe gavernmenl-wide slalemenl ol nel
positian. A decferred loss on refunding resuks from the difference in the carrying valae of
relunded debl and ils reagquisilion price. | his amounl is deflerred and amorlized over lhe
sharter of tna life of the refunded or refuncing debt (sea Note 3).

Ir addilion lo liabililies, the slalemenl of linancial posilion will samelimes reporl a senarale
scction for defoerred inflows of resources, This scparate financial statement clerent,
deferred inflows of resources, rearesents an acquisition of net position that appies to a
fulure period(s) and s0 wll nol ae recoagniced as an in‘low of resources (revanue) unlil Lhal
timc. The District has anc item that quaifics for reporting in this cacgary. Deferred property
taxes are deferred and recognized as an in‘low of resources i1 the peried that the amounts
become available.

Broperty Taxes

Properly laxes are leviec by Lhe D slricl’s Board ol Direclors, The levy is based on assessead
valuations dctermined by the County Asscssor generally as of January 1 of caclk yecar. The
levy is normally set by December 15 by certification to the County Commissioners to put the
tex lien on the individual properties as of January 1 of the following year. The County
Treasurer collecs the determined taxes durng the ensuing caendar year, The taxes are
payable by April 30 or i ir equal installments, al the taxpayers’ e ection, in February and
Junc, Dclinguent taxpayere arc notifice in July or August and the gajes of the resutant tax
liens on delinquert properties are generally held in November or December, Tre County
Treasurer rermits the taxes collected monthly ta the Nistrict,

Property taxes, net of estimated uncejlecible taxes, are recorded initia lly as deferred inflows
in Ihe yedr IFey are levied and measurable since lhey dre ngl nomally available nor are
they budgeted as a resource unti the subsequent year, The deferred aroperty taxes are
recorced as revenue in the subsequent year when they are available or colected.,

Amortlzation
Original Issue Mremium

Ir the govemmanl-wide financial slalements, bond premiums are deferrad and amorlized
over the [ife of the bands using the effective interest methoed.,

Ir the fund financial statements, governmental types recognize bond premiums and
discounts, as well as bond issue cosls, during the current period, The face amount of debt
issued is reported as other tinancing sources, Premiums received on debt issuances are
reported as other finarcing sources wh ¢ discounis an debt issuances are reported as other
financing uses, Issuance costs, whether or not withhed from the actual| debt proceeds
received, are reparted as expend tures,



NOTE 2

NOTE 3

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Amortizatign ntin

Logs on Refunding

Ir lhe govemmenl-wide linancial slalements, lhe delerred loss an bond refunding is being
amortized using the interest method over the ife of the new bonds. The amerizat on amount
ig a componcnt of intcrast cxpensc and the unamartized dcferred bss is reflected as a
deferred outflows ot resources.

Fund Equity

Fund balance of governmental funds is reperied in various categeries based on the nature
of any limitations raquiring the use of resaurces for specific purpases, Becausa
aircumslancas dilfler among gavernmenls, nol evecy gavernmenl or every governmerilal
fund will present all of these components. The following clssifications make the nature and
cxtent of the congtrainte placee on a government's fund balance more transparcnt:

Nenspendable Mund Balance — The portion of fund balance that cannct be spent
because il i5 eilher nol in sperdabk form (such as prepaid amounls or invenlory) or
legally or contractually required to be maintained intact.

Reslricled Furd Balange — Ihe porlion of lund baknce |hal is conslrainec lo being used
for a spccific purposc by cxternal partice (such as bondhocrs)., constitutional
provisions, ar enabling legisation,

Committed Fund Bolancc — The portion of fund bagnce that can only be used for
spedilic purposes pursudanl lo gonslrainls impaosed by lormal aclion of The govemmenl’s
highes: |eve| of decision-making authorily. the Board of Directors, The constraint may be
removed or changed or|y through formal action of the Board of D rectors,

Assigned Fund Balance — Tne partion of fund balance that is constrainec by the
govammenl's irlenl o he usec lar speacilic purposes. bul s neilher res.icled nor
commited, Intent is expressed by the Board of Directors to be used for @ specific
purposc, Congtrairts imposcd on the usc of assigred amounts arc marc casily removed
or modified than those imposed gn amounis that are ¢lassified as committed ,

Unassigrned Flind Balance — The res dual portion aof fund ha bnce that doas not meet any
of the criteria described above,

Il more than one classilicalion ol fund baknce is available lor use when an expendilure is
incurred, it is the District's practice 1o Lse the moast restrictive classification first,
CASH AND INVESTMENTS

Cash and invasimenls as ol December 31, 2020, are clssified in lhe accompanying
financial statements as follows:

Slalenenl ¢l Nol Posilion:
Cast and [nvestmenis - Rest-icted $ 23,535
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TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3 CASH AND INVESTMENTS (CONTINUED)
Cash and investments as of December 31, 2020, consist of the following:

Investmerts $ 23,535

Deposlts with Financlal Institutions

The Colorado Public Deogosit Protecton Act (PDPA) requires that all units of local
govemment depasit cast in eligible public <epositories. State regulators determine eligibility.
Amo.nls 01 ceposil n excess al [ederal insurance leva s musl be collaleralced, The eligible
callateral is determined by the PDIPA. PDPA allows the institution to create a single
collaleral poal lor all public lunds., The poolis lo be ma nlained by anolher inslilulion or held
in trust for all the uninsured puslic depasits as a group. The market value of the colkeral

must be at least equal to 102% of the aggregate uninsdred deposits. The Siate
Commissionars [or hanks and limancial services are recuired hy slalule 1o monilor the

naming of cligiblc dcpositorics anc rcporting of the uninsurcd dcposits and asscts
maintained in the collateral pools.

The District follows statc statutes for depasits. As of December 31, 2020, the Distric: Fad na
deposis.

Investments

The District has not adopted a forma| investment pojcy; however, the Distric: fullows state
slalules regarding inveslmenls, Colorado slalules specily Lhe lypes ol inveslmen.s meeling
dcfined rating and rigk critcria in which jpcal governments may invest, These investr cens
inglude obligalions of lhe Uniled Slales and cerlain US, govemmenl| agengy enlilies, cerlain
money markel funds, quarantaed investment contracs, and local governmant invesiment
pools.

Nonc of the Digtrict’'s investments arc suabjcct to custadial ar concentration of credit risk

Coloado revised stalutes |imit investment maturities to five years ar jgss unjess formally
approved hy the board of dircctors. Sucn actions arc gencrally associated with a debt
service reserve or sinking fund requirements,

Certain investments are measured at fair vaue within the fair vaue hierarchy established by
U.S. GAAP, The hierarchy is oased on the vajuation inputs used to measure the fair vaue of
lhe assel, Level 1 inpuls are qualed prices n aclive markels lar idenlical assels; Level 2
inputs arc sigrificant othcr obscrvable inputg; Leve|3 inputs arc gignificant unobscrvable
inputs, The District's investrment is not required to be categorized within the fair vaue
hiararchy, The COLOTRUST inveslimenl's vale i3 calculaled using lhe nel assel value
mcthod (NAV) per share and tre CSAFE invesiment’'s value is cakulated using the
amorlized cosl melhod,
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NOTE 3

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

CASH AND INVESTMENTS (CONTINUED)

Investments (Continued)

As of Decamber 31, 2020, Lthe Dislricl had Lhe lallowing inveslmenls:

Investmert
Colorado Lecal Governrrenl Liquid
Assel Trust (COI OTRUST) $ 21,693
Colorado Su'plus Asgcl Furd
Trust (CSAFE) 1,842
Tolal $ 23,535

COLOTRUST

The District irvested in the Colorado Local Government Liquid Asset T-ust (COLOTRUST)
(:he Trusy), a1 investment vehicle established for local govemment entities in Colorado 1o
pool surplus funds. The State Sccurities Commissioncr administers and cn®rces all state
statutes goveming the Trust. The Trust operates similarly to a money market fund and each
share is equal in value lo $7.00. IThe Irusl olfers skares in lwo porlloios, COLOIRUSI
PRIME ard COLOTRUST PLUSI. Both partfolios may invest in US. Treasury securities
and reourchase agreements cellateraized by US. Treasury securities. COLOTRUS3T
PLUS+ may also invesl in cerlain cbligalions of U.S, gavernmenl agencias, highesl ralad
commercial paper and any sccurity allowed under CRS 24 .75 601, A designated custodial
bank serves as custodian for the Trust's portfojos pursuant to a gustodian agreement, The
cuslodian acls as salekeeping agent for lhe Trusl's inveslmenl porl'ajos and provides
scrvices as the depository in canncction with direct investments ard withdrawalk. The
cuslodian's inlemal records segregale inveslmenls owned by he Irugl, COIOIRUSI is
rated AAAmM hy Sandard & Poor's, COLOTRUST recards its investments at fair value and
the District records is investment in COLOTRUST at net asset value as detemn ned by fair
valve, There are no unfunded commitmen:s, the redemnption frequency is daily, and there is
no rcdemption nal ce period,

CSAFE

The local government invesiment pool Colorado Sump g Asset Fund Trust (CSAFE), is ralad
AAAM by Standac and Poor's and the maturity is a weighted¢ average under 60 days.
CSAFE is an invesimerl vehicle eslablshed by slale slalule lor local governmenl enlilies 1o
pool| surplus agscts, The Slate Sccuritics Commissioncr administers and enforces al|l state
statutes goveming CSAFE, CSAFE s similar to a money market fund, witn each srare
valved al §1.00, CSAFE may invesl in US, Treasury securilies, repurchase agreements
collateralized by U.S, Trecasury sccuritics, certain noncy market funds, and highest razed
commercial paper. A designated cus:odial bank serves as custedian for CSAFE's portfolio
pursuant to custodian agreements, The custodian acts as safekesping agent for CSAFE's
investment portfolio and provides services as the depository in connection with direct
investments and withdrawals. The custodians’ intemal records identity the investments
owred by CSAFE,
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TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 LONG-TERM OBLIGATIONS

The following is an analysis of changes in the Districi’'s long4emn obligations fo- the vear
cended December 31, 2020:

Halznce - H-hace -

Deceraar Y Nt ksaes/ Res remeals/ Dacarbe- 31, crrrant

D1 Acd - ons <efiurd ngs X200 F'ation
her s A1 - GO koaas § 000,000 3 - § 7005000 S - £ -
Her s A1 - Preriim 6014 - €014 - -
Heres 2014 - GO koacs 14 b/ X - 14 b/ D03 - -
A cs AU16A - GO Sards 7 14 XX - 2133 000 H O/ duo -
HSer ek AL16KH - GO Sards €,780 XX - - 6 7ELH L0 -

Accr.ace |aterasl = Sones 015K 1.004 B JH01°9 - 14/9%0

Seres 2019 - G0 boaas €.194 DO - 2810 0003 6 77H 0 294,000
Sef s 2019 - Freriim #67 BaT - Qi 417 08744 -
Hercs XA -1 osn - {64H L0 - £ 645110 52,000
Seras LR -1 aan - 6 20 50 - “H 200 238,000
lasal § 44,706 144 5 43085170 § o< /7n031 5 44 hiH 335 101000

The delail ol he Dislncl's ganeral ohligalion bonds oulslanding during 2020 is as lollows:

$9,915,000 Genera] Objigation Refunding Bonds —Series 2012

On Auqust 8, 20°2, the District issucd $9,915.000 Gencera| Objgation Refunding Bonds
Series 2012 (Series 2012 Bonds) dated August 8, 2012, The Series 2012 Bonds incude
term bonds wth §1,930,000 due Decernber 1, 2021 with an interest rate of 4,00% and
53,890,000 duc December 1, 2033 with an interest rate of 4.00%. The remainder aof the
Series 2012 Bonds mature beginning in 2012 in increasing annual amounts through 2027
wilh varying inleresl reles, Inleresl is payable on June 1 and December * ol each year
beginring June 1, 2012, Pledged Revenue “or tne repayment of the Series 2012 Bonds is a
debt service mill levy fixed at 48,96 mills {(which is imited by elections and which can be
adjusled lo accounl far charges in law), spedilic awnership laxas, and any alher |rgally
availablc funds, The Scrics 2012 Bonds maturing an or before December 1, 2022 arc not
subject to redemption prior tv maturily., The Series 2012 Bonds maturng o1 or after
December 1, 2023 shall he subjecdl lo redemplion pror .0 malu‘ily on December 1, 2022, or
on any datc thereafter at a redemption price egual to the principal amount pus accrucd
in.eresl wilhoul a recemplion premium_ lhe poceeds of lhe Series 2012 Bends were used
to (i) advance refund $&,510.000 of the Series 2004 Bonds, (ii) fund tha Reserve Fund, and
(iii) pay *he costs of issuing the bonds,

On November 20, 2020, the District advance refunded and defcased (debt legally satisficd)
§7.555,000 of the 2012 Bonds with an average interest rate of 4.00% by the issuance of
2020A Taxable (Convertible to Tax-Exempt) Loan dated November 20, 2020 with an
average increst rate of 2,12% to 2,68%.

Ir Ihe governmenl-wide slalemenls, lhe Dislrigl incurred a loss on bond relunding in Ihe
amount of $1,027.996, which has been deferred and is beirg amortized over the ffe of the
new debt, As of December 31, 2020, accumu lated amortization totaled 5171,188,
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TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 LONG-TERM OBLIGATIONS (CONTINUED)

On Mzy 30, 2013, the Dislricl issued $14,790.000 L miled Tax (Converlible lo Ur imiled Tax)
Genceral Obligation Rcfunding and Improvencnt Bonds Scrics 2013 (Scrics 2013 Bonds)
daled May 30, 2013. lhe Seres 2013 Bonds include lerm bonds wilh $4.445,000 due
Decernber 1, 2033 with an intarest rate of 5.00% and $10,345,000 dus Noverrber 1, 2038
with an interest rate of 5.” 25%. Interest is payable 01 June 1 and December 1 of each year
beginring December 1. 2013, Pledged Revenue lar lhe repaymenl 0" Llhe Series 2013
Bonds s a dcbt scrvice mill levy fixed at 48,96 milk (which is imiled by cleclong and which
can be adjusted to account for changes in law), specific ownership taxes, and any other
legally available lunds,

On November 20, 2020. the District advance refunded and defeased (debt legally satisfied)
514,675,000 of Ihe 2013 Bonds wih an average inleresl rale of 5.125% by lhe issuance of
2020B Taxable (Convertible to Tax-Exempt) Loan dated November 20, 2020 with an
average interest rate of 2.34% to 2.96%.

Ir the government-wide statements. the District incurred & loss on bond refunding in the
amount of $2,476,917, which has been defered and is being amortized over the fe of the
new debl As al Decamhber 31, 2020, accumu laled amorlicalion lolaled $238,553,

$10,245 000 Subordinate Limited Tax Genera] Objigation Bands —Series 2016A

On August 31, 2016, the District issLed $10,245.000 Subardinate Limrited Tax General
Obligation Bonds, Series 2016A (Series 2016A Bonds). dated August 31. 2016, The Series
2016A Bonds bear interest at 6,75% and mature on November 1, 2038, Payment of
principal and inaresl on lhese Bonds is due on December 15 of each year anc is
sugeordinate to the payment of the Senior Obligations, which consist of the Series 2012
Bonds and lhe Series 2013 Bonds, In addilion, lhe Series 2016A Bonds are “cash llow”
bonds such ‘hat principal and interest thereon is payable only to the extant of availzblae
Subord nate Pledged Revenue which consists ot all moneys derived from the imposition by
Ihe Dislricl of Ihe Requirec Mill Levy less the praperly lax reverue necessary lo pay dehl
scrvice on all Scnior Obligations, The Required Mill Levy is 48 960 mills, subject to
adjustment, less the amount of the Senior Objgation RecLired Mi|lLevy, Any Jnpaid inteest
on lha 2016A Bands compounds on December 15, The Serias 2018A Bonds were issuad
for the pumosc of financ ng the reimbursement of construction costs af public improven cnts
benefiting the District and paying costs of ssuance of the tonds,

The Series 2016A Bonds are subject to a mancatory sinking fund redemption commencing
on December 1, 2016, and are subjec: to redemption prior to maturity, at the opiion ot the
District, as a wholc or in irtegral multipies of 51,000, in any arder of maturity and in wholc or
partial mawrities, commencing on December 15, 2021, upon payment of par, accrued
inerest, and a rede mption premiur that ranges between 0% and 3%,

To the extent principal of any Bend is not paid when cue, such principal shall remain
oulslanding unlil paid or discharged; proviced, hgwever Ihal any prngipal which remaing
outetanding on Decamber 15, 2048 shallbe desmed discharged,
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TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 LONG-TERM OBLIGATIONS (CONTINUED)

5,285 000 Jupio 1hordingte ax Ge 2]l Obliga ] :
On Augusl 31, 2016, Lhe Dislncl issued 56,286,000 Junior Subordinale Limiled Tax Genaral
Obligation Bands, Scrics 2016B (Scrics 20168 Baonds), datcd Auguast 31, 2016. The Scrics
2016R Bonds bear inleresl al 4,90% payable annually on December 20 and malure an
December 20, 20435, Paymant of principal and interast on these Bonds is subordinate to the
payment of the Senior Obligations, which cansisi of the Series 20”2 Bonds. the Series 2013
Bonds and any olher Seniar Obligalions oulslanding. Principal and inleresl hereon is
payablc anly to the extent of available Junio” P ledged Revenue which cansiste of allmancys
derived from the impasition by the District of the Jurior Mill Levy, the related Specific
Ownarship Tax Revenue, ard any olher legally avaikble monays which lhe Dislricl
determines, in i absolute digcretion, to credit ta the Junior Bond Account. The Scrics
2016B Bonds were issued for the purpose of financing the reimbursement of construction
cosls ol public improvements beneliling he Dislricl and paying cosls of issuance ol Lhe
bonds.

The Serias 2016B Bonds are suhecl I a mancalory redemplion in parl by ol an
December 20 of each vear including the Maturity date to the extent of moneys o1 depasit, if
any, in the Mandatory Redemption Account of the Junior Bond Account 45 days prior, at a
price equal Lo par plus accrued inlerasl wilhoul redemplion premium and a~e subjec. o
redemption prior to maturity, at the option of the District, as @ whole arin integra|mutiples of
$1.000, on any dale, upon paymenl ol par and &ccrued inleresl wilhoul redemplion
premium, Af.er Dacember 20, 2035, any principal or interest remaining due on the Series
2016 Boncs shall be discharged and the bonds sha|| be deemed paid in fullon such date,

57,255,000 Cenetal Obllgation Refunding Bonds —Serles 2019

On June 12. 2019, the District issued 57,255,000 General Obligation Refunding Bonds
Series 2019 (Series 2019 Bonds) al a premium of SB67.660 wilt malu-lies lhrough
December 1, 2036, Ints~est ratas on the Series 2019 Bonds range between 2,000% and
5.000% with yielcs ranging beween 1.700% and 3.120%. Interest is pavabe on June 1 and
Derember 1 0" each year beginning Decemrber 1, 2019, Praceeds ol Ihe band issue were
uscd ta fully reund the oulstanding Scrics 2007 bords and pay costs of issuance of the
Series 2019 Bonds,

The Pledged Revenue for the repayment of tae Scarics 2019 Bonds ig a cebr scrvice m ||
levy without imitation of rate and in an amount sufficient to pay the principal of and inferest
on the Bonds when due. specific awnarshia taxes, and any other lggally avaikgole funds,
The Series 2012 Bonds are subject to a mandatory sinking fund redemption commencing on
December 1, 2034, and are subject to redemption prier to maturity, at the opticn of the
District, as a wholc or in intcgral multipies of $5.000, in any arder of maturity and in whole or
partial maturities. commencing on December 1. 2029, upon payment of t1e principal amount
thereof (without redemption premium) pLs accrued inlerest,
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TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE4 LONG-TERM OBLIGATIONS (CONTINUED)

27,643,000 Taxable Refunding Loan —2020A

On Novemher 20, 2020 (closing dale). he Dislrcl enlered inlo a Loan Agreemenl (2020A
Loan) with BBVA Mortgage Corporation (the Lender) for a lear of §7,645,000. The 2020A
laxable (Converlible o |ax-Fxemp.) | oan is evicencec by a promissory nale. | he 2020A
Loan was issued to provide funds to refund the District's previous Bonds, The 2020A Loan
matures on December “. 2033. Principal payments are due on December 1 of eacn year
beginring December 1, 2021, Inleresl is payvable on June 1 and December 1 of each year
beginring Junc 1, 2021, The 2020A Lean bears intcrcet at a rate of 2 88% per annum
calculated on the basis of a 360-day yeas and the actual number of cays ekpsed in the
applicable acerual penod, Tha 2020A Loan will hacome ax-exaempl an Seplemhear 1, 2022,
and the irtcresi rate will be convertec to 2.12% per annum JThe Disrict may, at its option,
prepay the 2020A Loan in whele cr in part on any interest paymert date at a prepayrment
price equal .o Ihe sum ol The (a) Ihe principal so prepaid; (b) accrued inleresl! .hereon al lhe
rate then bome by the 2020A Loan to the date of such prepayment. Upon an Event of
Default, the 2020A Leoan shall, if elected by the Lender, bear interest at a rate per annum
enual lo he inleresl rale lhen in alfecl an Lthe 2020A Laan pls 1.00%. I inleresl on the
2020A Loan (following any applicable Conversion Date) is determined to not be exempt
fram laxation as a result of any action or omission of action on the par of the District as
provided, Lhen Lhe intaresl rale an the 2020A Loan, il elecled by the Lender. shall conver. 1o
a rate per annum equal to the rate otherwise then in effect on the 2020A Loan dividec by
79%.

The Pledged Revenue for the repayment of the 2020A Loan is a debt service mill vy fixed
al M.600 mills (which can he adjusled lo accounl far changes n lw) and specilic

owrcrship taxes,

$16,030,000 Taxabje Refunding Lean —20208

On Novernbar 20, 2020 (closing dale). the Distrct entered into a Loan Agreement (2020B
Loan) with BBVA Mortgage Corporation (the Lender) tor a lean of $16.030.000, The 2020B
Taxable (Canverlihle Lo Tax-Exempl) Loan is evidenced by a prom ssory nale, The 20208
Loan wag igsucd to provide funds to refund the District's previous Bonds, The 2020B Laoan
matures or December 1, 2038, Principal payments are due on December 1 ot each year
beginning December 1, 2021, Inleresl is payable on Junae 1 and December 1 of each year
beginning Junc 1, 2021, The 2020B Loan bears intcrest at a rate of 2986% pcr annum
calculated on the basis of a 360-day year anc the actual number of days elapsed in the
applicable accrual period, The 2020B Loan will hecoma tax.exempt on Septemher 1, 2023,
and the irterest -ate will oe converted to 2.34% per annum _The District may, at its option,
preoay the 2020B Loan in whole or in partt on any interest payment date at a prepayment
prcc cgual ta the sum of the (a) the principal so prepaid; (b) accrucd intcrest thercon at the
rate then bome by the 2020B Loan to the cate of such prepayment, Upon an Event of
Defaul;, the 2020B Loan shall, i* elected by the Lender, bear interest at & rate per annuam
cgual 0 the interest rate then ir cffect on the 2020B Loan pug 4.00%., F intcrest an the
2020B Loan (following any applicable Corversion Date) is detemmined 10 not be exempt from
laxalion as a resull ol any aclion or omigsion ol aglion on lhe parl of lhe Dislricl as provided,
then tha interest rate on the 2020B Loan, i* alpctad by the Lander, shall conver: to a rate per
annum equal to the rate otherwise then in ef‘ect on the 2020B Loan divided by 79%,
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NOTE 4

NOTE 5

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

LONG-TERM OBLIGATIONS (CONTINUED)

1 T le Refunding Loan —=2020B ntin

The Pledged Revenue for the repayment of the 2020B Loan is a debt service mill levy fixed
at 54.500 mills (whict can oc adjusted to account for charges in bw) and specfic
ownership taxes,

The following is a sumrmary of tha annual long4erm debt principaland interest requirements
of the Senicr Debt (Series 2012 Bonds. Series 2020A Loan, Series 2020B Loan).

Year End ng Decemoe” 31, Principal rterest Total
2021 ¥ *,015.000 S 082,082 $ 1,997.082
2022 117,000 916,583 2,033,583
2023 7,206,000 827,385 2,033,368
2024 *.354,000 719,656 2,073,656
2025 “,394.C0C 680,011 2,004,041
2026-2030 7,909,000 2,837,273 10,716,273
2031-2035 9,664.C0OC 1,603,870 11,267,870
2038-2038 6,731.C0C 322,344 7.053.344
Total $  30.390.000 S 5,889,184 T 39079184

Because of the urcertainty of the timing of principal payments an the 2016A Subordinata
Limited Tax General Obligation Bends and 20168 Junior Subordinate Limited Tax General
Obligation Bonds, no summary of the annual lngterm debt principal and inlerest
requirements is presenled,

Deht Autharization

As ol Decgember 31, 2020, lhe Dislrcl had remaining voled <ebl aulhorizalion of
approximatcly $41,125,000, Per the District’s Service P an, the District cannot issuc debt in
excess of $57.753,600, resulling in oulslanding aulthorizalion ol $5,014.971 aller .he
issuance of the Series 2018 Bonds,

AGREEMENTS

Amended and Restated Joint Resolution Corncerning the Impasition of District
Development Fees

On Augus: 24, 1999, and as amcrded and/or restated n 2000, 200, 2002, 2003, 2005,
2007, 2010 and 2012, lhe Dis.rigl enlered inlo a Jo nl Resolulion Concerning the Imposilion
of District Development Fees with District No, 1 and District No, 2. The agreement
cstablishes development fees, trangfer fees ard month iy apcerationg fecs 0 be imposed an
a|l residents of the Districts,

On December 3, 2013, lhe Dislnc. approved an Amended and Reslaled Jainl Reso ulian
Regarding the Imposition of District Fees apng with District No, 1 and District No, 2 which
further clarified the District fees and cstablished a schedule of feeg for 2015 which is
adjusted on an annual basis, For 2020, the District eslab jshed an operations fee of $200
per cLarter for single family resicences and S75 pe- quarter for apartment homes wnich is
impased hy Tallyn's Reach Authority,
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NOTE 5

NOTE 6

NOTE 7

TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

AGREEMENTS (CONTINUED)

Tallyn's Reach A rity E lishment A m

On Febraary 12, 2018, District No. 2 and the Distr ct (collectively “the Districts®) entered inta
tte Tallyn's Reach Auythority Fsuablishment Agreement for the purpose cf estabishing the
Tallyn’s Reach Authority which is organized for the purpose of plhnning. financing,
designing. consiructing, installing, operating, maintaining. repairing and replacing public
improvements and facilities and providing services 1o the residents of the Districts. During
2018 Tallyn’s Recach Mectropolitan District No, 1 asgigned all of its assets, labilitics, rights
and obligations to the Authority after which the Tallyn's Reach Metropoltan District No.1 was
dissalved.

RISK MANAGEMENT

The District is cxposed to various risks of loss rclaed to torts, thef. of, damage to, or
destruction of assets, errors or omissions, injuries to empleyees, or acts o* Ged.

The District is a member of the Colorado Spccial Digtricts Praperty and Liabiity Pool (the
Poal). The Pool is an organization created by inergovernmental agreement to provide
properly, liabilily, public officials liability, hailer and mrachinery and workers” compensalion
coverage to its members, Scttled claims have not exceeded coverage in any of the past
lFree lisca| years,

The District pays annual premiums to the Pool| for property, jfability, and workers’
compersation coverage, In the event aggregated [esses incurred by the Poo| exceed
amounts rccoverable from reinsurance contracts and funds accumu ted by the Pool, The
Poal may require addil onal contributions from the Poa| members, Any excess funds which
tre Poo| determines are not needed for purposes of the Poo| may be retumed to zhe
members pursuant to a cistribui on “armula,

TAX, SPENDING, AND DEBT LIMITATIONS

Article X, Section 20 of the Colerade Constitution, commony known as the Taxpayer Bill of
Righls (TABOR), conlains lax, spending, revenue and debl milalions wiich apply lo lhe
state of Colarada arg all local govemments,

Speanding and revenue limils ara delerminad based on Lhe priar year’s liscal year sperding
adjustecd for ajlowablc increcascs based upan inflation and jocal growth, Fiscal ycar sperding
is generally delined &s expendilures pus reserve increases wlh cerlain exceplions,
Revanue in excess of tha fiscal year spending imit must be rafurded unpss the votars
approve retention of suct revenue,

TABOR rcquires [ocal governments to astabish emergency rescrves , These rescrves must
be at |east 3% of fiscal year spending (excuding bonded debt service), Lacal governments
are rot glowed to use the emergency reserves to compensate for ecoromic conditions,
revenue shortfalls, o7 salary or bencfit incrcascs, As all operating casts arc paid by District
No. 1. therefare the Districl has no 3% reserve,

")



TALLYN’S REACH METRO DISTRICT NO. 3
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE7 TAX, SFENDING, AND DEBT LIMITATIONS (CONTINUED)

The District's management believes it is in compliance with the provisions of TABOR.
However, TARBOR ig complex and subject to interpretation, Many af the provisions, incbding

the intepretation o how to calculae fiscal year spending limits will require judicial
interpretation.

On November 7, 2000, a majority of the District's electors authorized the District 0 collect

and spend or redin in & reserve all cumenlly levied laxes and lees ol lhe Dislricl wilhaul
regard to any limitaions under Article X, Section 20 of the Co bracdo Constitution,

(&)
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TALLYN’S REACH METRO DISTRICT NO., 3

DEET SERVICE FUND

SUMMARY OF ASSESSED VALUATION, MILL LEVY, AND PROFPERTY TAXES COLLECTED

YEAR ENDED DECEMBER 31, 2020

Prior
Vear Aszessed
Valuation
for Current Total M lls Levied Total P-cperty Taxes Percent
Yea“ Ended Year 2roperty Debt Colkected
Dgcembar 31, Tax Levy Sevise Levied Cuollecled Lo Levied
2016 $ 53245067 43,960 $ 2.BOB.BT8 5 2.606,485 99.98 ‘%
2017 55,033,073 48.960 2.A%,419 2,694,419 100,00
2018 959,345,642 54.128 3.212,26° 3.211.,487 94,98
2019 59,856,167 54,128 3,230,805 3,239,857 100,00
2020 65,709,315 54.500 3.581,"58 3.580,414 90.98
Estimated for
Year Ending
NDecember 31,
2021 5 66,515.06< 54.500 § 3.625,071
NOTE:

Property taxes shewn as collected in any one vear ncude cajlection of deingucnt propery taxes cr
abatements of property taxes assessed ir oriar years, This presentat cn does not atter-pi to iden:ify
speciic years of assessmrent,



TALLYN’S REACH METRO DISTRICT NO., 3
SCHEDULE OF DEET SERVICE REQUIREMENTS TO MATURITY
DECEMBER 31, 2020

$7.255,000 General Obliga.ion
Refunding Bonds
Sarigs 2019
Inferes: Rate 2.000% - 5.000%
Payablc June 1 anc December 1
[ringipal Due December 1

Yeiar Lrding December 31, Prircipal In.cres. I olal
202° S 285,000 § 281,950 $ 576,250
2022 310,300 267,200 577.200
2023 325,000 251,700 576.,70C
2024 345,000 235,450 580.45C
2025 360,000 218,200 578.20C
2026 385.000 211,000 576.C0C
2027 380,000 19(,400 h76.400
2028 400,300 181,200 581.20C
2029 415,000 163,950 578.95C
2030 435,000 143,200 578.20C
203" 160,300 121,150 581.75C
2032 480,000 98.450 578.45C
2033 505.000 7/ 150 579.75C
2034 530,000 4% 200 579,20C
2035 545,000 33,300 578.30C
2036 565,000 16,950 581,850
To.al 5 8,715.000 % 2542050 % 9,259.05C
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TALLYN’S REACH METRO DISTRICT NO., 3
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY (CONTINUED)
DECEMBER 31, 2020

$7,645,000 Taxabl (Converling o Tax-Exempl
Refunding | oan
Saries 2020A
Intarest Raze 2.12% - 2.68%
Payablc June 1 anc December 1
Frincipal Due December 1

Yeiar Lrding December 31, Prircipal In-cres: | otal
202° S 482,000 $ 211,746 $ 603,148
2022 5£08.000 181,910 689.810
2073 545,300 141,086 686.C86
2024 5£3.000 129,632 G82.532
2075 566,000 117,308 683.808
2026 877.000 105,809 682,808
2027 603,000 Q3,577 696,577
2028 603,300 80,793 683,793
2029 625,000 68,010 653.C1C
2030 625,000 52,760 6r9,/6C
203’ 639,000 11,510 680.51C
2032 658,000 27,963 685,263
2033 6€1.000 1£,013 675.013
Tea| S 7,645,000 $ 1.267,247 3 8,912.947




TALLYN’S REACH METRO DISTRICT NO., 3
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY (CONTINUED)
DECEMBER 31, 2020

515,030,0C0 Taxable (Converling lo Tax-Exempl)
Refunding | oan
Saries 20208
Irtarest Rate 2.34% - 2.9G%
Payablc June 1 anc December 1
[ringipal Due December 1

Year Lrding December 31, Prircipal In.cres. I olal
202° g 238,000 § 488,986 $ /26,986
2022 299,000 /687,113 766.713
2023 336,000 432 579 770,579
2024 4£6.000 254 874 810.87<«
2075 488,000 244,003 §12.003
2026 523.000 333,052 856.052
2027 521,000 320,814 841,814
2028 584,000 308,623 8L2 B23
2029 591,000 294 957 885,957
2030 662,000 281,728 943,128
203" 673,000 265,637 938.637
2032 /30,000 245,888 99,888
2033 7£7.000 232,806 989.80€
2034 1,495,000 215,083 1,710,092
2035 1,621.000 13C,110 1,711.11C
2036 1,6C9,000 144,785 1,753.285
2037 2,229.000 106,634 2,335.834
2038 2,328,000 54,475 2,382,475
1c.al S 16,030,300 ¥ 5.077,” 87 $ 21,107.187
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TALLYN’S REACH METRO DISTRICT NO., 3
SCHEDULE OF DEBT SERVICE REQUIREMENTS TO MATURITY (CONTINUED)
DECEMBER 31, 2020

lolak
Year Frding December 31, 5rircipal Ineres: Total
202" S 1,015,000 $ 632,082 $ 1,9%7.082
2022 1,117,000 D1€.583 2,033,883
2023 1,206,000 827,365 2,033.365
2024 1,354,000 719,656 2,073,656
2025 1,381,000 63C,011 2,071.C11
2026 1,465,000 645 661 2,114,861
2027 1,6C1.000 610,791 2.111.791
2028 1,587.000 570,616 2.157.616
2029 1,631.000 526,917 2.157.917
2030 1,722,000 479,083 2.201.088
2031 1,772.C0C 428,807 2,200.597
2032 1,868.00C 376,301 2,244,301
2033 1,923,000 321,269 2,244 269
2031 2,025,000 261,263 2,283,293
2034 2,076.C0OC 213,410 2,289,410
2036 2.171.000 161,235 2.335,235
2037 2,229,000 106,634 2,335,634
2038 2,328,000 B< 475 2.982.£78
Tea| S 30,320,000 $ 5.885%,"84 3 39,279.182
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